Co-operation Agreement

between

the Hungarian Central Statistical Office (HCSO), the Ministry of Finance (MoF) and the

National Bank of Hungary (NBH)

on performing Hungary’s reporting obligation related to the excessive deficit procedure.

Based on a proposal of the HCSO’s President, the Parties – with regard to the provisions of community legislation on the excessive deficit procedure and related reporting obligation of Member States of the European Union (EDP report), to the procedures proposed by the Council of Ministers of Economy and Finance, to the relevant provisions of the National Programme for adapting the acquis communautaire of the European Union, and also with regard to the fact that Hungary was preparing and submitting the EDP report to the European Commission and EUROSTAT (together: the Institutions) already before accession to the European Union – shall set up a working group for delivering the EDP report with the participation of the HCSO, the MoF and NBH.

The working group has the task of compiling the EDP report and submitting it to the EU institutions as follows:

1. Experts of the HCSO, the MoF and the NBH dealing with government finance statistics shall be members of the working group. The working group shall be led by the person delegated by the HCSO.

The working group shall have the task of preparing the EDP report and ensuring that financial statistics applicable to the government sector are harmonised with each other and with the EDP report.

In the course of compiling the data for the specific areas included within their respective tasks for the EDP report, working group members shall continuously consult each other and shall mutually make available the information available to them that is required for the report and the partial documents prepared.

2. HCSO, the MoF and NBH will participate in preparing the EDP report according to the following division of labour:

HCSO shall compile the data on balances and their deduction based on non-financial accounts (balances and how they were deduced from budget data by sub-sectors) for the closed periods (supported by national accounts).

The MoF shall compile the data on the balances for the (last) year closed not supported by national accounts and on how they were deduced as well as estimates for the planning period.

The NBH shall compile data on public debt (breakdown by type of instrument) and financing (presentation of the relationship between the balance and changes in debt by sub-sector) for the closed periods based on financial accounts.

HCSO, the MoF and NBH shall be liable for the contents of the EDP report together, up to the extent of the data incorporated in the report by them.

3. Compilation of the EDP report shall be coordinated by the leader of the working group. In the framework of this, the working group’s leader shall have the task of scheduling the compilation of the report, organising and coordinating the work related to compilation, and ensuring that the heads of the institutions receive the EDP report in its compiled form one week before submission. The Parties shall immediately inform each other and the working group if any obstacle to accepting the report arises for them.

4. The final EDP report put together and approved by the heads of the institutions shall be submitted by HCSO to the EU institutions together with signatures of the heads of the three institutions twice a year, by 1 March and by 1 September.

Methodology issues related to the EDP report

5. At the beginning of the then current compilation period, the working group will review the major economic events the settlement of which may pose a methodology problem. In case of passing methodology decisions, working group members shall strive to reach consensus, in the absence of which the position of HCSO as the party bearing responsibility for methodology in compiling the report shall prevail. If the decision is not acceptable for other working group members concerning an issues that has a significant impact of the contents of the report, either institution may propose reconciliation at management level. The decision taken by the heads of the institutions during this reconciliation shall be binding on working group members.

If significant discrepancies arise between the data of the partial areas that fall within the tasks of each expert in the course of or after compiling the EDP report, the working group leader shall inform the heads of institutions.

If the working group is not able to eliminate discrepancies the management of the three institutions will decide on whether they accept the data in the given form or will specify the area where data shall be modified.

Miscellaneous provisions

6. This Cooperation Agreement – concluded for an indefinite period of time – shall come into force on 2 February 2004.

7. Issues not regulated by this Co-operation Agreement shall be governed by the provisions of community legislation applicable to the excessive deficit procedure and the EDP report, and the relevant provisions of Act XLVI of 1993 on statistics, the Hungarian Civil Code and the relevant section of the National Programme for adopting the acquis communautaire of the European Union.

Budapest, January 2004

Hungarian Central Statistical Office   Ministry of Finance   National Bank of Hungary
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